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Africa is on the rise 



But is the growth 
inclusive? 



Origins of growth 

 

Africa, the poorest 
continent, will likely 
see the highest rates 
of economic growth 

in the coming 
decades. 

 

Growth factors: 

• Natural resource 
exploitation  

• Population growth 

• Urbanization 

• Global growth 

• Macro economic 
management 

• Governance  

• Remittances 

• FDI and aid 

 



Factor Land / Nature 

Large potential for agriculture Many untouched mineral resources 

60% of all uncultivated land 



Factor Labour 

Fastest growing labour market  Rising labour productivity 



Factor Capital  

African countries attract 
more capital than ever 
before 

Rates of return on FDI 
are higher than 
anywhere else 



Agricultural potential: 
so far no African 
green revolution 



Why underutilized? 

• Low investment in water 
management 

• Low investment in / high cost 
of infrastructure  

• Low political priority to 
agriculture  

• Property rights  



Africa could have 
made more of the 
resource boom 



Africa could have 
made more of the 
resource boom 



Barriers to investing 
according to 
international 
enterprises 



Political 
environment: 
democracy, 
corruption, security 

1990: elections in  5 countries 
2013: elections in 24 countries 

Security: conflicts 

• Conflicts in Africa are primarily 
intrastatal, with cross-border 
effects.  

• Causes: poverty, democratic 
deficit, bad governance, youth 
bulge, unemployment, history, 
bad neighborhood effect 

• The number of conflicts has 
decreased since 1995.  

• The number of fragile states 
decreases.  

 



Lacking infrastructure 
 



Western companies 
are more negative 
about opportunities 
in Africa 



African trade growth 
with emerging 
powers is much 
larger than with the 
West 

African trade growth 
2000-2009 

 

China  + 708% 

Turkey + 580% 

India  + 506% 

Brazil  + 265% 

 

EU  + 128% 

 

 



Africa is not Europe’s 
backyard anymore 



New African position 
on the international 
stage 

The rise of the BRICS gives 
African governments and 

companies options when choosing 
political and economic partners 

 

 

 

 



Dutch policy on  
Trade and Aid 

Focus on countries 

 

Intensive economic relationship with 
South-Africa and Nigeria 

 

From trade to aid in six countries: 
Ghana, Benin, Ethiopia, Kenya, 
Uganda, Mozambique 

 

Sustained development assistance 
relationship with four countries: Mali, 
South-Sudan, Rwanda, Burundi 

 

Embassies in eleven other African 
countries 



Approach  

Four Focus areas 
 

• Food security 

 

• Water 

 

• Sexual and Reproductive 
Health and Rights 

 

• Security and rule of law 

 
 

 



Investing in 
sustainable and 
inclusive growth 

Private Sector Development 

 
1. Enlarging access to markets 

2. Regulation and legislation 

3. Reliable institutions 

4. Improving physical infrastructure 

5. Improving financial infrastructure 

 

• Total 2013: EUR 315 million 

• Total 2017: EUR 394 million 

Building trade relations 
 

1. Providing information and advice 

2. Supporting partnerships 

3. Financing and guarantees 

 

 

 

• Total 2013: EUR 89 million 

• Total 2017: EUR 61 million 



Dutch Good Growth 
Fund 

Three tracks 

 

 

 

1. Financing Dutch SMEs 
wanting to invest in LMICs 

2. Financing SMEs in LMICs 

3. Financing Dutch SMEs 
wanting to export to 
LMICs 

Budget: revolving fund 

 

Initial capital per track: 

 

EUR 175 million 

 

EUR 175 million 

EUR 175 million 

 

 

Reserve EUR 175 million, to 
be allocated end 2015 



Dutch deployment changes: 

  

• Small embassies, 
customized and flexible 

 

• More European cooperation 

 

• More cooperation with non-
governmental organizations: 

o business 

o civil society organizations 

o knowledge institutions 

o diaspora 

Modernizing 
diplomacy 





Thank you 


