
Sustainable 
Entrepreneurship 

The Contribution of Small and 
Medium Enterprises 



Mohamed Yunus: speech “Anything Wrong?” 

“The system we have built [today] refuses to 
recognize people. Only credit cards are 
recognized. Driver’s licenses are recognized. 
But not people! People don’t have any uses 
for faces anymore, it seems.  

They are busy looking at your credit card, your 
driver’s license, your social security number. If 
a driver’s license is more reliable than the face 
I wear, then why do I have a face?” 



Setting a scene…  

• Pragmatist approach 

• Touch upon common agrarian challenges 

• Development = not GDP, not per capita, … 

it’s changing Quality of life for the bottom 50%. 

• Development I talk about is: food+nutrition 
security, better social protection, decent work. 

• Fundamentals: peace & stability, equality, 
dignity, …that enhances productivity of people 

 



Features of informal economic sector  

• Great majority lives in rural areas 

• Economy: uncertain, casual, irregular & 
subsistence 

• Women & children take heavy burden 

• Smallholder farming (< 1 ha) 

• Poor market linkages 

• Run on mode of risk aversion (not selective)  

• No value addition  

 

 



Agriculture: Role of the Sector & Its 
Productivity  
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• Agri. products account 46% of GDP 

• 90% of its exports 

• 83% of its employment 

• Average landholding = 0.93 ha (largely 
smallholder livelihood) 

• 60-80% of food production completed by 
women! 

• < 1% of smallholder farmers use irrigation 
(CSA, 2009) 



Opportunities (in SSA) 
• Continuous economic growth (5-7%) 

• Nearly half the population = youth 

• Huge potential : agric., mining, tourism 

• Africa lies in a strategic location: connection to 
Asia, Europe, America 

• Regional economic integration is slowly 
gaining momentum. 

• Private sector is growing (but not all are doing 
fair business!)  

 

 



Challenges  
• low productivity/performance  

• Education:   sub-standard or inaccessible  

• Health problems (HIV, TB, Malaria…) 

• Poor infrastructures (road, power, commun..) 

• violence (cross boundary, within) 

• Poor governance (citizens participation is low) 

The youth in Africa not anymore interested in 
agriculture. 75-85% live in rural areas. Urban 
to rural migration is rising. 

 

  

 



Production alone isn’t a solution… 
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• In developing world, 25% crop loss due to pest & 
diseases 

 

• 35% in post harvest loss due to poor storage & 
transportation 

 

• Everyday 4.4 million apples; 5.1 m. potatoes; 2.8 
m tomatoes; 1.6 m bananas = rotten! 

  (Global Food Security, 2011) 



Small & Medium enterprises 

• Run by entrepreneurs 

• Based on good business plan 

• Employing several people  

• Aims at value addition 

• Legalized, insured  

• Often situated in provincial towns (connected 
to rural areas) 

• Uses local resources & rural labor force  

 



How can we facilitate a link 
between the two? 

• Mutual interest  

• Interdependency  

• Who has what? 

 



What to do? 

    



Strategic Partnerships  

• Between North & South 

• With knowledge centers (universities not well 
linked to private sectors) 

• Public - Private sector (at chamber of 
commerce,  

• With financial institutions 

 

* Conduct applied research on key challenges! 

 

 

 

 



Discussion points: 
1. Do you think the North should help South in 

transforming agriculture (agri-business)? 
Why? How? 

2. How can we make farming an interesting 
venture for the youth: “farming as a 
business”?  

3. How can the private sector be encouraged to 
do business (in a fairer way) with the poor? 

4. Who cares about SMEs? 

 

 

 

 

 



Share Opportunity 
Linking informal economies with  

Small – Medium scale enterprises  



Value addition: (The Vision) 
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Good seeds, but poor harvest 



The land is shrinking…failing us? 



Even the oxen are tired… 



Top soil is gone… 



One man’s effort in honey business 



Eating from the roof… 



Rural transport (Intercity-NS!) 



Sharing is happiness! 

 



Market place… 

 



Highland landscape … 



Worried? … 



Coffee =   


