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“Study the rich and powerful, not 
the poor and powerless…Let the 

poor study themselves. They 
already know what is wrong with 
their lives and if you truly want to 
help them, the best you can do is 
to give them a clearer idea of how 
their oppressors are working now 

and can be expected to work in the 
future” – Susan George, How the 

Other Half Dies, 1974 
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The Davos Class 

 

 

85 individuals own nearly half the world’s 
wealth! 
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THE WORLD’S RICHEST MEN 
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DANGEROUS CONSTELLATION 

•43,000 corporations 

 

•Core of 147 -- i.e. those with 20 

or more connections -- control 

40% of the value of the whole 

 

•48/50 most interconnected are 

financial sector corporations 

 

•If any one is distressed, they are 

all affected hence the crisis and 

likely another to come. 

 
Source: Network of Global Corporate Control (2011) 
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Securing profits 

There are three key ways that Transnational 
Corporations secure their profits in a 
globalised world: 

1. International trade and investment 
treaties 

2. Tax avoidance 

3. Development policies 
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INTERNATIONAL TREATY LAW 

 FREE TRADE AGREEMENTS 

 INVESTOR PROTECTION CLAUSES & 
BILATERAL INVESTMENT TREATIES (3000 
SIGNED, MANY IN EARLY 1990S) 

 PRIVATE INVESTOR-STATE DISPUTE 
MECHANISMS (GOVERNMENTS CAN ONLY 
DEFEND) 

 

BIG BUSINESS LOBBIES + GOVERNMENT 
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INVESTOR PROTECTION 
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CASES AGAINST GOVERNMENTS 
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INVESTOR-STATE DISPUTE 
SETTLEMENT 

http://www.tni.org/briefing/profiting-
injustice 
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Pro-development not 
 Anti-investment 

 2007: Bolivia withdraws from the Convention on the Settlement of 
Investment Disputes between States and Nationals of Other States 
(ICSID) 

 2008: Venezeual gives notice to Netherlands that it will not renew 
BIT with Netherlands in 2023(!) 

 2009: Ecuador withdraws from ICSID 
 2012: Venezuela withdraws from ICSID 
 2013: India develops reworked model treaty will stipulate that the 

foreign investor will not be able to challenge the legality of an 
unfavourable verdict from the Supreme Court. Further, the investor 
would have to exhaust remedies under local laws before seeking 
international arbitration under bilateral investment protection 
agreements (BIPA).  

 2012/13: South Africa gives notice to 12 European governments 
that it does not intend to renew its BITs 

 2013: Ecuador sets up an audit committee to look into BITs 
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TAX 

 

 

 TAX BREAKS FOR FDI 

 TRANSFER PRICING 

 TAX HAVENS 

 CAPITAL OUTFLOWS 

 

See Tax Justice Network  

http://www.taxjusticeafrica.net/ 

http://www.taxjustice.net/  

 http://www.youtube.com/watch?v=6GshBBDL5FU  

 

http://www.taxjusticeafrica.net/
http://www.taxjustice.net/
http://www.taxjustice.net/
http://www.youtube.com/watch?v=6GshBBDL5FU
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G8 ALLIANCE FOR FOOD 
SECURITY & NUTRITIION 

2013 

 Unprecedented access for TNCs in Africa 

 African governments must change land, seed and 
farming policies to accommodate them 

 Mozambique, for example, is committed to 
"systematically ceasing to distribute free and 
unimproved [non-commercial] seeds to farmers except 
in emergencies". 

 Ethiopia, for instance, will "Refine land law, if necessary, 
to encourage long-term land leasing" (pdf), while 
companies are already asking for up to 500,000 hectares 
(12.35m acres) of land in Ivory Coast under this scheme. 

 

 

http://feedthefuture.gov/sites/default/files/resource/files/Ethiopia_web.pdf
http://farmlandgrab.org/post/view/21586
http://www.future-agricultures.org/events/global-land-grabbing
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2014 TNCs persuade African 
governments to give them 

unprecedented access 
Olivier de Schutter, the UN Special Rapporteur on the Right to Food: Africa is the last frontier for 

large-scale commercial farming. "There's a struggle for land, for investment, for seed systems, 
and first and foremost there's a struggle for political influence“ 
 

  10 African countries made >200 commitments to facilitate TNC access 
 Easing export controls, tax laws, and government ringfencing huge swathes of land for 

investment 
 Ethiopia to “refine” land law 
 Malawi to set aside 200,000 ha prime land 
 Ghana to set aside 10,000 ha 
 Nigeria to privatise powerr companies 
 Tanzania, Kenya, Ethiopia offering massive tax breaks to TNCs 
    
 
 The council brings African presidents together with the heads of donor agencies and top business 

executives. The CEOs of companies including Unilever and the agribusiness giants Syngenta, Yara 
and Cargill have had seats on the leadership council. 

 Companies have refused to make their full investment plans under the New Alliance available for 
public scrutiny 

 Small farmers who provide 70% of food in Africa have had no say at all. 
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DEMOCRACY & LEGITIMACY 

    “It is not exactly news that governments have always 
governed on behalf of certain class interests but this is 
different from allowing those interests to actually write 
the legislation and to make policy directly, including 
budgetary, financial, labour, social and environmental 
policy in the place of elected legislators and civil 
servants. It is different from allowing private 
corporations deliberately to disseminate deception and 
lies and undermine the public’s right to know.  

    It is also different from allowing such interests to 
replace the established judiciary with ad hoc courts  

   in areas such as trade dispute arbitration, even in 
jurisdictions where the justice system is known to be fair  

   and independent .”– Susan George State of Power report 
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OF, BY & FOR THE TNCS 
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INTERNAL CONTRADICTIONS 

    Despite its apparent success, there are tensions in the nature of neoliberal 
rule that make it vulnerable to democratic resistance and transformative 
alternatives. As Harvey puts it, 

     
    “The widening gap between rhetoric (for the benefit of all) and realisation 

(the benefit of a small ruling class) is now all too visible. The idea that the 
market is about competition and fairness is increasingly negated by the fact 
of the extraordinary monopolisation, centralisation and internationalisation 
of corporate and financial power.” 

 
     The profoundly anti-democratic, increasingly grossly unequal and unfair 

nature of neoliberalism has already become the main focus of struggle. But 
the victory of neoliberalism has an ambivalence that means we have not 
only the basis of a critique but also the resources for a transformative 
alternative.”  

 
     – Hilary Wainwright, State of Power Report 
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WHAT IS TO BE DONE? 

 
 Always ask – who wins, who loses? 
 Be vigilant, be critical – study power 
 Defend the public interest 
 Respect the knowledge, wisdom and right of 

ordinary people to have a meaningful say in the 
path to a better quality of life 

 Reclaim sovereignty as citizens 
 Help get transformative programmes off the 

ground 
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Over to you…… 

Thank you for listening…. 

 

Read the TNI report at 
www.tni.org/briefing/state-power-2014  


